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What is good and beneficial for
financial planners and the industry?

O Growing market

4 Growing wealth

1 Diversity of investment products

1 Good investments and investment returns

O Well-regulated markets and activities
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PART A

STATISTICAL INFORMATION -
DOMESTIC & GLOBAL
COMPARISON




Global Islamic Finance Assets 2014

Islamic
Funds &

Islamic
financial
assets
estimated at
USD2.1
trillion

Source: KFHR



Sukuk Issuance by Domicile 2014 — USD118.8 bil
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Islamic AuM by Domicile 2014 — USD73.2 bil D

Suruhanjaya Sekuriti
Securities Commission
Malaysia

Pakistan _ British Virgin Ireland UAE Others
nds 1% 1% 29,
singapore 1% N Vs
LE]
2% Indonesia South
2% Africa
2%
Kuwait :
3% Luxembourg
4% _ _
Cayman Islands ] 3 Saudi Arabia

B " 6%

Source: KFHR



Size of Malaysia’s Islamic Capital Market F
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RM1.59 billion@Dec 2014

Equities Debt Securities Market Fund management
T0T(1'—= RM1,651 TOTAL: RM1,109.7 TOTAL: RMgs3o

A global centre for Islamic finance

v First global sukuk v" First Asian Islamic ETF
v Most liquid sukuk market: 57% of global market v" First sovereign global sukuk v' First Islamic financing trading
v Second largest by Islamic AUM v First rated Islamic RMBS platform
v Comprehensive regulatory framework v' First listed Islamic REIT v' First covered sukuk

v" First World Bank ringgit sukuk v' First Basel-III compliant sukuk

v' First Islamic structured product (Murabahah)



Malaysia’s Islamic Capital Market: Past & Future r: )
Growth St Cion

ICM by Segments
Market segments 2000 2010 CAGR % 2020 CAGR %

(RMbil) | (RMbil) |(2000-2010) | (RMbil) | (2010-2020)

Market cap of Shariah-

. . 2541 756.1 115 1,551.1 74
compliant companies
Sukuk 396 294.0 22.2 13315 16.3
Total ICM 2937 1,050.1 136 28826 10.6
Shariah-compliant unit 17 2.0 303 1580 207

trust NAY

Source: Securities Commission Malaysia estimates



Malaysia’s Islamic Equity Market

Number of Shariah-compliant stocks

%bo to total listed stocks

673 stocks

74.3%

Market capitalisation as at December 2014

Shariah-compliant

Total market

% of Shariah-compliant stocks to total
market

Equity market indices :

FBM KLCI

FBM EMAS Shariah

FBM Hijrah Shariah
DJIM Malaysia Titans 25

31 Dec
2013

1,866.96
13,051.60
14,323.63

1,057.59

RM1,012bn
RM1,651bn

61.3%

31 Dec
2014

1,761.25

12,507.03

14,468.70
1,005.75
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%o change

-5.7%
-4.2%
1.0%
-4.9%
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Sukuk Market
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Sukuk Issued (RM billion) 2014 2013 2012
Malaysia 280.4 296.6 349.6
Global 427.7 430.9 472.3
%o to global 65.6% 68.8% 74.0%
Sukuk Outstanding (RM billion)

Malaysia 622.1 569.9 518.0
Global 1083.2 969.8 825.5
% to Global 57.4% 58.7% 62.8%

Assume USD1 = RM3.60

Source : KFHR
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Islamic Funds
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Islamic Asset Under Management

(RM billion) 2014 2013 2012
Malaysia 68.4 57.6 72.7
Global 263.5 261.0 234.4
%0 to global 26% 22% 31%

Assume USD1 = RM3.60

Source : KFHR
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Malaysia’s Islamic Fund Management Ve
Industry g

Malaysia

64.2 79.6 97.5 110.6

Total Fund

% Islamic AUM to
Total Fund 15.2% 15.8% 16.6% 17.6%

Management Indust

Note:

1. IFMCs are Islamic Fund Management Companies

2. Islamic AUM comprises AUM of IFMCs and Islamic windows

3. Data includes assets that are sourced from collective investment schemes as well as
private mandates
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Islamic Unit Trust Funds in Malaysia 1
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Number of launched Unit Trust Funds

December 2013 December 2014
Islamic UT funds 178 188
Total industry 595 612

Net Asset Value (NAV) of launched Unit Trust Funds - RM billion

December 2013 December 2014
Islamic UT funds 42.8 46.7
Total industry 335.5 343.0

%o to total industry 12.8% 13.6%
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Islamic REITs and ETF in Malaysia K
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Number of Listed REITs

REITs
December 2013 December 2014
Islamic REIT 4 3
Total industry 17 16

Market capitalisation (RM billion)

December 2013 December 2014
Islamic REIT 14.1 15.1
Total industry 33.1 35.7
% to total industry 42.6% 42.3%

Number of Exchange Traded Fund

ETF
December 2013 December 2014
Islamic ETF 1 2
Total industry 5 6

Market capitalisation (RM billion)

December 2013 December 2014
Islamic ETF 0.3 0.3
Total industry 1.0 1.0
% to total industry 30% 30%
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Overall, SC adopts a three-pronged approach to K )
ensure a well-regulated capital market

Malaysia

Regulatory discipline

SeIde|SC|pI|ne _ Strong regulatory framework
Disclosure, transparency, risk St iaht -
management, ethical conduct and » >lrong Oversignt — supervision

and surveillance
Effective enforcement
Education and awareness

compliance culture for
intermediaries and companies

Investor
protection
Market-discipline

Shareholder activism and market /
discipline

Investor associations, watchdog
groups, investment analysts and
media
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Shariah Governance & Shariah Compliance 1

\

Thrust of ICM

Malaysia

Shariah

Advisory

Regulator

Industry

Shariah Advisers for

Council (SAC) industry

/AEstainshed under \

Capital Markets & Services

Act 2007 (CMSA 2007)
Alssues Shariah rulings on

ICM products and services
APoint of reference for
industry

AU

Shariah Advisory J [

GAppointment mandated\
by regulation
ATo advise, review and
endorse compliance of
products with Shariah
principles

/ @Qegistered with the SC/




ICM regulatory practice: Two-tier approach fe
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TIER 1

Universal /General Regulatory
Requirements

= Examples

v Unit Trusts - Investment committee,
trustee, management company, etc.

v' REITs - At least 75% investment in
real property

> Licensing
» Governance

> Disclosure

TIER 2

Specific Shariah Requirements

= Examples

v' Islamic Unit Trusts - Shariah adviser
to certify that funds comply with
Shariah requirements

v Islamic REITs-Tenant s’ a
and rental income must comply with
Shariah requirements

» Shariah principles, guidelines and
practices

» Shariah Governance
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Regulations on ICM Products and Services in K

\\

- - re
Malaysia Sk Mt

Malaysia

e Guidelines on Sukuk
 Guidelines on Islamic Fund Management
e Guidelines for Islamic Real Estate Investment Trusts

e Guidelines and Best Practices on Islamic Venture
on ICM Capital

Specific Guidelines

 Registration of Shariah Advisers Guidelines
 Best Practices on Islamic Stockbroking

 Guidelines on Unit Trust Funds

 Guidelines on Wholesale Funds

 Guidelines on the Offering of Structured Products
 Guidelines on Exchange Traded Funds
 Guidelines on Private Retirement Scheme
 Guidelines on Business Trusts

Guidelines that
Incorporate

ICM Perspective
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ICM Legal & Regulatory Framework: K
Compatibility & Benchmarking

Malaysia

I0SCO’s Objectives and Principles of Securities Regulation

Ensuring markets are
fair, efficient and

The protection of transparent Reduction of systemic

investors risks
- Regulation should detect, i : : :
- Protection of misleading, deter and penalise market Re?auiﬁjere”glé r?fa?{(‘gtnc'al
manipulative and fraudulent  manipulation and other unfair ntermediaries
practices trading
- Full and timely disclosure - Regulation should aim to Promote and allow effective

: ; : risk management
ensure investors are given fair

access to the market
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ICM Legal & Regulatory Framework: S

\\

Compatibility & Benchmarking

Malaysia

Islamic Financial Services Board Guiding Principles

Governance of

Intermediary Investor Protection
Institutions

Prudential

IFSB6 — Islamic CI
SB6 — Islamic CIS IFSB 9 — Intermediary

Conduct of Business
IFSB 10 — Shariah
Governance for Other
Islamic Financial
Institutions
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PART B

ICM
GROWTH OPPORTUNITIES &
THE VALUE PROPOSITION
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What are the opportunities
moving forward?

The ICM Growth Opportunities

» Islamic fund and wealth management

» Bridging wagf development and the ICM
» Islamic equity crowdfunding

» Bridging the halal business and ICM

» Asean Economic Community i the ACMF
platform

> SRI Investments
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The ICM Value Proposition W
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Promote ethical
financing and

Q_ Proposition Q

Risk
management

-
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ICM Value Proposition (cont.) K
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Broadening &
deepening of

\ existing
capital market
\  corporations 4 Value

Attract new

Better profiling
of domestic

foreign

\ |
\ |

investments
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